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∏οṔ Research Report  

26 Aug 2024  

ỉ ὄᶧ China XLX Fertiliser (1866 HK) 
2024H1 ṷ Ϡ Ѹ 25.78%őṷ ӊ ꞈ 100%ẕ  
NPAtS up 25.78% in2024H1; the company sold 100% stake of Tianxin Mining. 

 

 [Table_Info] Ҫ ֞ Maintain OUTPERFORM 
 
ᾳ ֞ OUTPERFORM 

῝ HK$3.44 

Ђ῝ HK$5.16 

 
 

HTI ESG 4.0-4.3-5.0 

E-S-G: 0-5, (Please refer to the Appendix for ESG comments) 

 

 HK$4.42bn / US$0.57bn 

† ᵭ (3 Ṥ ╫ ) US$0.48mn 

ᵿ ẕ  1,285mn 

ẕ (%) 44% 

1 ẕ῝ ṍ מ  HK$4.24-HK$2.88 

ş ῝ HK$3.44 2024 08 23 ῝ 

 

 
וּ ş Factset 

 

 1mth 3mth 12mth 

╪ᵓ  -3.6% -13.6% -1.9% 

╪ᵓ ō Ŏ -3.5% -13.5% -1.4% 

ᵓ MSCI China -4.2% -5.7% -0.0% 

 

[Table_Profit]     
Rmb mn Dec-23A Dec-24E Dec-25E Dec-26E 

Revenue 23,590 24,981 26,823 28,389 

Revenue (+/-) 2% 6% 7% 6% 

Net profit 1,187 1,520 1,646 1,819 

Net profit (+/-) -11% 28% 8% 11% 

Diluted EPS (Rmb) 0.97 1.18 1.28 1.42 

GPM 17.8% 19.1% 18.9% 18.9% 

ROE 15.4% 17.0% 15.7% 14.9% 

P/E 5 3 2 2 
 

וּ şṷ , HTI 
 

(Please see APPENDIX 1 for English summary) 
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[Table_header2]  ỉ ὄᶧ (1866 HK) Ҫ ֞  
 

 

 

Ѕ 1  ♠Ϡṷ Ẍ Ѕ 

ṷ Қ ẕ ֥  ẕ῝ō Ŏ 
EPSō /ẕŎ PEōύŎ 

2023 2024E 2025E 2023 2024E 2025E 

Ἷ Ἐ  600426.SH 22.65 1.68
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[Table_header2]  ỉ ὄᶧ (1866 HK) Ҫ ֞  
 

м οЅᶳ ἀ ј 

ѰḨ Ѕ 2023 2024E 2025E 2026E  Ѕ 2023 2024E 2025E 2026E 

ᴮ Ѱ 5,583  6,626  6,910  7,150    23,590  24,981  26,823  28,389  

₥ 1,163  1,500  1,500  1,509   ҝϖ 19,288  20,114  21,671  22,933  

ꜝ 1,138  1,243  1,335  1,414   ᶮ  618  671  694  721  

֑ᾔ 1,597  1,749  1,879  1,959   ẫ ᶮ  1,299  1,256  1,295  1,385  

 1,686  2,134  2,196  2,268   м ᶮ  557  473  455  357  

ᶤ ᴮ Ѱ 23,550  24,970  25,338  25,688             

ẘᴧ Ѱ 20,236  21,662  22,041  22,402    2,360  2,940  3,162  3,349  

Ѱ 373  362  351  340   ᵭ 1,940  2,467  2,708  2,993  

ה          ₥͝₥  302  385  422  467  

Ѱ                    

 2,941  2,946  2,946  2,946   ↨  1,637  2,082  2,285  2,527  

Ѱ ῄ 29,133  31,596  32,249  32,838   ẕᴪ  450  562  640  707  
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[Table_header2]  ỉ ὄᶧ (1866 HK) Ҫ ֞  
 

APPENDIX 1 

Summary 

NPAtS up 25.78% YOY in 2024H1. The Company released its 2024 half-year results. In the first half of 2024, the Company achieved 
total operating revenue of RMB12.178 billion, an increase of 0.26% year-on-year, and NPAtS of RMB687 million, an increase of 
25.78% year-on-year. The growth in the Company's net profit was mainly due to the rebound in the chemicals market and the 
significantly improved performance of the Group's wholly-owned subsidiaries. The company continued to optimise the production 
process, strict control of energy consumption indicators, the production of long-cycle stable operation, and continued to improve 
quality, reduce costs and increase efficiency, along with the decline in the cost of raw materials, the company's gross margin of 
sales in the first half of 2024 was 19.53%, an increase of 2.03 pct year-on-year, and the net profit margin of 7.71%, an increase of 
1.31 pct year-on-year. The company continued to optimise the debt structure in the first half of 2024, and the gearing ratio was 
62.7%, an increase of 25.0%. down 1.3pct compared to year-end 2023. 
 
By products, 1) Finished urea: sales revenue in 1H2024 was RMB3.834 billion, up 9% YoY, mainly due to the full release of 
production capacity to help sales volume increased by 25% YoY; urea gross margin increased by 2pct YoY to 31%, mainly due to 
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[Table_APPENDIX] [Table_disclaimer] ḫ APPENDIX 

 

ϖ ∏οṔ Ố ỉΈᶳ őỐ ỉΈ Ố ỉΈ ∏ ṷ (HTIRL)őHaitong Securities India Private Limited (HSIPL)őHaitong International Japan K.K. (HTIJKK)ἀỐ ỉΈ ṷ

(HTISCL)ו ∏ ᵒ ҝו őỐ ỉΈ ᾬ (HTISG)ṥҝ ᶳЈ ו♠ ᶅẫ ԅ ᾍᴮ¢ 

IMPORTANT DISCLOSURES 
This research report is distributed by Haitong LƴǘŜǊƴŀǘƛƻƴŀƭΣ ŀ Ǝƭƻōŀƭ ōǊŀƴŘ ƴŀƳŜ ŦƻǊ ǘƘŜ Ŝǉǳƛǘȅ ǊŜǎŜŀǊŎƘ ǘŜŀƳǎ ƻŦ IŀƛǘƻƴƎ LƴǘŜǊƴŀǘƛƻƴŀƭ wŜǎŜŀǊŎƘ [ƛƳƛǘŜŘ όάI¢Lw[έύΣ IŀƛǘƻƴƎ Securities India Private 
[ƛƳƛǘŜŘ όάI{Lt[έύΣ IŀƛǘƻƴƎ LƴǘŜǊƴŀǘƛƻƴŀƭ WŀǇŀƴ YΦYΦ όάI¢LWYYέύΣ IŀƛǘƻƴƎ LƴǘŜǊƴŀǘƛƻƴŀƭ {ŜŎǳǊƛǘƛŜǎ /ƻƳǇŀƴȅ [ƛƳƛǘŜŘ όάI¢L{/[έύΣ ŀƴŘ ŀƴȅ ƻǘƘŜǊ ƳŜƳōŜǊǎ ǿƛǘƘƛƴ ǘƘŜ IŀƛǘƻƴƎ LƴǘŜǊƴŀǘƛƻƴŀƭ {ŜŎǳǊƛǘƛŜǎ DǊƻǳǇ 
ƻŦ /ƻƳǇŀƴƛŜǎ όάI¢L{DέύΣ ŜŀŎƘ ŀǳǘƘƻǊƛȊŜŘ ǘƻ ŜƴƎŀƎŜ ƛƴ ǎŜŎǳǊƛǘƛŜǎ ŀŎǘƛǾƛǘƛŜǎ ƛƴ ƛǘǎ ǊŜǎǇŜŎǘƛǾŜ ƧǳǊƛǎŘƛŎǘƛƻƴΦ  

HTIRL ᶳ Analyst Certification: 

ő Ớő ӽκ ōiŎϖ ∏οṔ ו   ᶑ ᵓϖ ∏ ᾭו ἁᾑ Ђṷ ᾑ ṷ Ṥו ẪᴄőИ ōiiŎ οҾו ἁеᶳ ϖ ∏οṔ Ѕ

║ו֚ ‌ ᾑẪᴄ ⁮ᾑῦ⁮ ầŠᾭ≤ӽοṔ Ђṷ ו ő ōε+ ῑו Ŏ ╫бҪ ἁм ¢ ἀ ῑו ō ⅎṔ Ŏ‏бᾀ ϖ

∏οṔᵿвἪו 3 ṤṰ † ӽ ∏οṔ Ђṷ ו ¢I, Xiaohan Sun, certify that (i) the views expressed in this research report accurately reflect my personal views about any 

or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views 
expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities of  the subject companies discussed. I and my household, 
whom I have already notified of this, will not deal in or trade any securities in respect of the issuer that I review within 3 business days after the research report is published. 
 

ҹ Conflict of Interest Disclosures 

Ố ỉΈᾭ ầ ṷ ♠ԅ ἀ/ᾑᵓϖ ∏ ו ᴧẕ ᾑṷ ₭ ᾑҪ ֒¢≤ϖ ∏οṔᵷ ő ầḱיầ ו ō б κ

ᾭ ő ₆ᾭ ő ᵿ   ERD-Disclosure@htisec.comŎ 

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far 
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an 
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed). 
 

1866.HK ᾑỌ 12 Ṥ Ố Ἴ¢Ố♩ו ♩Ἴ ṵᶤ ו ầ Ḏ ¢ 

1866.HK is/was a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-related services. 
 

 

ᾳᴧ ōԅ 2020 7 1 ▲ Ŏş 

Ố ỉΈō ῷҚάI¢LέŎп ᵓ ᾳ
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Analyst Stock Ratings 
Outperform: ¢ƘŜ ǎǘƻŎƪΩǎ ǘƻǘŀƭ ǊŜǘǳǊƴ ƻǾŜǊ ǘƘŜ ƴŜȄǘ мн-
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Haitong International Quality 100 A-share (Q100) Index:  I¢LΩǎ vмлл LƴŘŜȄ ƛǎ ŀ ǉǳŀƴǘ ǇǊƻŘǳŎǘ ǘƘŀǘ Ŏƻƴǎƛǎǘǎ ƻŦ млл ƻŦ ǘƘŜ ƘƛƎƘŜǎǘ-quality A-shares under coverage at HS in Shanghai. These stocks are 
carefully selected through a quality-based screening process in combination with a review of the HS A-ǎƘŀǊŜ ǘŜŀƳΩǎ ōƻǘǘƻƳ-up research. The Q100 constituent companies are reviewed quarterly. 

 

 

︡ ōFIN-ESGŎ ┼ ꜝş ︡ ōFIN-ESGŎ ┼ ő ϰ ᵀϖ ꜝИ ϖ ş 

װ  ōFIN-ESGŎ ┼ ︡♠Ҫ ♅Ὰ ṷ ō ῷҚάϖṷ έŎᾘ ἂᶅ ▲ṷוה Ẍᵷҝőϖṷ ᵓ ו ᾭ б ἁκ ¢ᵓṷ

ו Ẍ₅Ị₫ṵф◦őИбẅҝᵓ ἁṤ ᾑᾙẅ ‌ ő б ἁṤ ᾑᾙẅẆ ¡ӊ ᾑҪ ầ₥ Ѱ ו ┼¢ϖṷ бᵓ ἁṤ ᾑᾙẅ ϖ ┼Ѕ

ו Ẍ₅Ị ҝו ἁ ⁮ᾑῦ⁮ Ḩ ¢  

ᵽװ  ︡Иб ӽ׆ Ẍ ┼ᵷ‏   ♩Ἴő   ӽ ┼ ṧ┼ Έ Ꞌ ӊ ᴿ ᵎ¢ϖ ┼ ᶑ ו ︡ Ӊᵿвϖ ┼ ֺ ו

ᵎő ︡ бᵿӊ ו Ꞌ Ṫ ¡ ᴨ ᵿӊ ϖ ┼ б ᾑ б ₅ ו ┼¢ӑᶤ őϖ ┼ō м ᾥ Ŏ₫֥ЅỌי┼ Ѕ őỌ ו

ᾥЅ б Ἢήοו ј¢  

װ  ϖ ┼Ξ Ẹϖṷ őϖṷ ᶅκ ṥ ¢ ⅎϖṷ ♠ ő ἁṤ ᾑᾙẅб‏הϖ ┼ ו Ẍ₅Ị ἁ ᵓϖהőбו ┼₭

Ḳ¡Ḣ ¡ϸ ¡ᾂϸ¡ Ԁϸᾪ¡Ḳϸ¡ Ὼ¡ ¡⁹ ¡ᵿ ¡ӊ ¡ Ѕ¡צּ ¡ᶢ ¡ẲЛ¡ ӝЛ¡ ¡ ῒ Ђᾭ őḁי ӽṦ ︡ᾑ װ ᶚ

ҝ őו ἼҤ֬ ו ѹ ő ︡бҤ֬ ¢ 

װ  ϖ ᴧőᵷ ︡ ו ō µ ︡ Ἴ ї ¶µ ︡ ἼḎ ōộ Ŏ ¶µ ︡ ѕ¶יŎ ᴧוő ͝

ו ᴧ Š ϖ ᴧ֑ ҹ ᾑб őו ϖ ᴧ ¢ 

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service. 

1. FIN-9{D 5ŀǘŀ ƛǎ ǇǊƻŘǳŎŜŘ ōȅ {ǳǎŀƭƭ²ŀǾŜ 5ƛƎƛǘŀƭ ¢ŜŎƘƴƻƭƻƎȅ /ƻΦΣ [ǘŘΦ όLƴ ǎƘƻǊǘΣ {ǳǎŀƭƭ²ŀǾŜύΩǎ ŀǎǎŜǎǎƳŜƴǘ ōŀǎŜŘ ƻƴ ƭŜƎŀƭ ǇǳōƭƛŎƭȅ ŀccessible information. SusallWave shall not be responsible 
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing, 
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data. 

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual 
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or 
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the 
prediction of future return. 

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our co
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ו ╨ѕ¢ִ HTIRL וּ κϖ ו    †יḱ׆₆ ╨ᴧ¡ ᾑ‌ ¢ 

ᶠ Ố ỉΈ  www.equities.htisec.com őџ Ṫᵟ ầỐ ỉΈ ᶝἀϴ ҹ ו ἀ ͛ ו ¢ 

ᶤ ỉᶳ şϖ ∏ Ốו ỉΈᶳ И FINRA ₭ їᾑ ה ו ṟőИ б ỉ FINRA ầ ϖ ∏ Ђṷ ₭ ẁ ¡ṷ▲ ἀ

† װו 2241 ẵ ¢ 

 
IMPORTANT DISCLAIMER 

For research reports on non-Indian securities: ¢ƘŜ ǊŜǎŜŀǊŎƘ ǊŜǇƻǊǘ ƛǎ ƛǎǎǳŜŘ ōȅ IŀƛǘƻƴƎ LƴǘŜǊƴŀǘƛƻƴŀƭ wŜǎŜŀǊŎƘ [ƛƳƛǘŜŘ όάI¢Lw[έύΣ a wholly owned subsidiary of Haitong International Securities Group 
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ᴈὅş(212) 351 6050 

 
 
DISTRIBUTION AND REGIONAL NOTICES 

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any s
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֞ ἀ ᾀō ῷҚά!{L/έŎṷ ōᶬӑᾭỌᵇ Ŏ װ 2016/396 Ỳẵ ͭ֞ ᶳᵿϖ ∏őḱיẵ ӑ ṧ┼ 2001 µṷ ᶅ¶ ͭ֞ ᵿ♩Ἴ

ṵ₥ Ḏ Ố ỉΈ Ҫ ͭ֞ ₥ Ḏ ו♠ ¢ASIC ẵו ḟϖ♠ ᾐ şwww.legislation.gov.au¢Ố ỉΈ ṵו₥ Ḏ ỉᶅ ᶅẵẵᴧוẫ őḱ

ᶅי ͭ֞ ᶅו ֑ Ѥ ¢ 

ᵇ ו şϖοṔ ԅ † ¡ ᾭ ᶳ ᾭ Securities and Exchange Board of Indiaōά{9.LέŎῢẫו Haitong Securities India Private LimitedōάI¢{Lt[έŎ

ᵿвőε+ ᾭᵿвỚḵ BSE Limitedōά.{9έŎἀ National Stock Exchange of India Limitedōάb{9έŎō Қ · ᵇ† ¸Ŏ ∏οṔ¢ 

∏ᾙẅ Қ: Haitong Securities India Private Limited 

SEBI ∏ᶳ їỲ: INH000002590 

ש : 1203A, Floor 12A, Tower 2A, One World Center 

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India 

CIN U74140MH2011FTC224070 

ᴈὅ: +91 22 43156800 ӝ :+91 22 24216327 

ἂẵἀ Υṷ ş Prasanna Chandwaskar Šᴈὅ: +91 22 43156803; ᴈ : prasanna.chandwaskar@htisec.com 

ά őSEBI ו їἀ NISM ו Ибκ ₓוЅ ᾑ ṵ ἁήοκ έ¢ 

 

ϖ ∏₫ṵ   ő ⅎỐ ỉΈו бה Ḣ ἀ Ԁᶳᵿ¢ 

Ξ şỐ ỉΈ ᾬ ṷ 2019 ¢κ ¢ 

 
People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations. 
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer 
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein 
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International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia. 

Notice to Indian investors: The research report is distributed by Haitong {ŜŎǳǊƛǘƛŜǎ LƴŘƛŀ tǊƛǾŀǘŜ [ƛƳƛǘŜŘ όάI{Lt[έύΣ ŀƴ LƴŘƛŀƴ ŎƻƳǇŀƴȅ ŀƴŘ ŀ {ŜŎǳǊƛǘƛŜǎ ŀƴŘ 9ȄŎƘŀƴƎŜ .ƻŀǊŘ ƻŦ LƴŘƛŀ όά{9.Lέύ ǊŜƎƛǎǘŜǊŜd 
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed eƴǘƛǘƛŜǎ ƻƴ ǘƘŜ .{9 [ƛƳƛǘŜŘ όά.{9έύ ŀƴŘ ǘƘŜ bŀǘƛƻƴŀƭ {ǘƻŎƪ 9ȄŎƘŀƴƎŜ ƻŦ 
LƴŘƛŀ [ƛƳƛǘŜŘ όάb{9έύ όŎƻƭƭŜŎǘƛǾŜƭȅ ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ άLƴŘƛŀƴ 9ȄŎƘŀƴƎŜǎέύΦ   

Name of the entity: Haitong Securities India Private Limited 

SEBI Research Analyst Registration Number: INH000002590 

Address : 1203A, Floor 12A, Tower 2A, One World Center 

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India 

CIN U74140MH2011FTC224070 

Ph: +91 22 43156800 Fax:+91 22 24216327 

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar :  Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com 

άtƭŜŀǎŜ ƴƻǘŜ ǘƘŀǘ wŜƎƛǎǘǊŀǘƛƻƴ ƎǊŀƴǘŜŘ ōȅ {9.L ŀƴŘ /ŜǊǘƛŦƛŎŀǘƛƻƴ ŦǊƻƳ bL{a ƛƴ ƴƻ ǿŀȅ ƎǳŀǊŀƴǘŜŜ ǇŜǊŦƻǊƳŀƴŎŜ ƻŦ ǘƘŜ ƛƴǘŜǊƳŜŘƛŀǊȅ ƻǊ ǇǊƻǾƛŘŜ ŀƴȅ ŀǎǎǳǊŀƴŎŜ ƻŦ ǊŜǘǳǊƴǎ ǘƻ ƛƴǾŜǎǘƻǊǎέΦ 
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