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APPENDIX 1
Anuuu EC

z  The company achieved a net profit of Rmb960mn in 2022H1, a ymayear increase of 49%lhe company released the
2022H1 unaudited performance announcement. During the reporting period, the revenue was Rmb12.214bmrayesar
increase of about 60%; trmomprehensive net profit was Rmb1.304bn, a yeatyear increase of about 47%; the net profit
was Rmb960mn, a yean-year increase of 49%. The main reasons for the growth in performance: 1) The global basic energy
and food prices continue to rise, inci®ag the demand for fertilizers, coupled with rising raw material prices, global fertilizer
prices continue to rise. 2) Jiangxi Jiujiang No. 3 Production Base, Henan Xinxiang No. 2 and No. 3 Factory Fixed B
Reconstruction and Upgrading Projects and edladiversified industrial chain projects were successfully put into operation,
and the Group's production capacity was further improved.

z  The main business grew stronglin terms of products: 1) The sales revenue of finished ureaRmak8.43&n, a yearon-
year increase of 66%, the sales volume was 1.309 million tons, @gpaamar increase of 23%, the average selling price was
Rml2,626/ton, a yeaion-year increase of 35%, and the gross profit margin was 35%, sopearar increase. Flat. 2) The
sales revaue of urea solution for vehicles w&nb290mn, a yearon-year increase of 23%. The average selling price and
sales volume increased by about 12% and 10% gegear respectively, and the gross profit margin was 34.6%, agrear
year decrease of about 1lgercentage points. 3) The sales revenue of compound fertilizeRma8.763n, a yearon-year
increase of 90%, the sales volume was 1.194 million tons, aoyegear increase of 31%, the average selling price was
Rmb3,152ton, a yearon-year increase ofi5%, and the gross profit margin was 18%, a yeayear increase of about 3
percentage points4) The sales revenue of methanol waimkl.161bn, a yearon-year increase of 58%. The average selling
price and sales volume increased by 20% and 32%oyegear respectively, and the gross profit margin was 2.3%, ayear
on-year decrease of about 17.4 percentage points. 5) The sales revenue of dimethyl etliemb@&imn, a yearon-year
increase of 25%, the average selling price and sales volume increased by 19% and-&34ygaarespectively, and the
gross profit margin was 6.9%, a yearyear decrease of about 16.4 percentage points. 6) The sales revenue of melamine
wasRmib87mn, an increase of 10% yean-
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IMPORTANT DISCLOSURES
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SusallWave FINESG Data Service DisclaimBlease read these terms and conditions below carefully and confirm your agreementcapdamze with these terms before using SusallWave |
ESG Data Service.

L. FN™ 8 ] %E} p C “ue oot A JP]So0d Zv}o}PC }XU >§ X ~/v «Z}ESU " peessibke forfation SusallWave shall ot e idsime
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for anynhaestogefor any individual or institution and not for basis of purchas
selling or holding any relative financial praxs. We will not be liable for any direct or indirect loss of any individual or institution as a result of using Susal\AESE Pata.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipierekehalir own independent judgment according to your practical indivic
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referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment isro@acminated in a currency other than an investor's home curren
change in exchage rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Cestaiticnanincluding those involving derivatives, give ris
substantial risk and are not suitable for all investors. You shdstdizear in mind that recommendations in this research report are not taiiade for you. The analyst has not taken into acct
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyzeldnitere applicable, consult your own legal, tax, accounting, fina
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG ritsr dingotérs, employees or agents accepts any liabifiatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content ofntieistdd.from time to time have long or short positions in, act as princ
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, ancbéehsiopals of HTISG may provide oral or written market contamg or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opiniessegkin this research report. HTISG may make investment decisiol
are inconsistent with the recommendations views expressed in this research report. HTI is under no obligation to ensure that such other trading decisionsrédeatmndations are broug|
to the attention of any recipient of this research report.

Wo « & (€ §} ,dufw.cAuitie}Sitisec.corfor furtherinformation }v ,d/[+ JEP v]I §]}v o v  u]v]+3E §JA EE VP u vie + 3 % (JE 5Z %
with respect to Research.

Non U.S. AnalysDisclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analystwaitid Bi§Rot subject to U.S. FINRA Rule ;
restrictions on communications with companies that are the subject efRlesearch; public appearances; and trading securities by a research analyst.
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NOe T_KyjVG _idtYNgA"bS§0 1934- "% @1%¥ _ 1586 "YG bG_ y%iV'orGta z D i}E hXAX [ve§]SuSHwornQA
taz _hXAX [ve3]3pus] vy d %R orG@OYYNgA™ Haitong International Securities (USA) Inc®,d/ h» UsqA « “d &IpTYNgA %°
Cta p TITYNgA”b 80)0 & &g-'! [nud i% VYif HTI USAHTI USA* 340 Madison Avenue, 12th Floor, New York, NY 10178 212
351:6050d HTIUSA%} %2  U.S. Securities and Exchange Commissith < e ™% Financial Industry Regulatory Authority, InCFINR _ NTd HTIUSAA “©R
tYNgA ™a “c/gA Oed} &&&+ IptYNgA d%3Cta a 00es S, ™a 1 HSIPL HTIRLg HTIKK )00 ég-
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Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

NewYork, NY 10173

S, (%! (212) 3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in@y$C ]¢ pee v ,d/[* € « & Z +Zg|nemaliora
salesperson in their own country or region.

Notice to Hong Kong investorghe research report is distributed by Haitong § v $]}v 0 » HE]S] » Ju% vC >Ju]d ~*.d/*>_+UAZ] Z ]+ o] ve }i
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securitisitatian to the public within the meaning of the SFO. This research re
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewSdduyities and Futures Commission. You should not makstmeet
decisions solely on the basis of the information contained in this research report. Recipients of this research repacbatectcHTISCL salespersons in respect of any matters arising fron
connection with, the research report.

Notice to US. investorsAs described ahove, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKKnooiA8y BTIBE affiliates is registered in
United States and, therefore, is not subject to U.S. rules regattlmpreparation of research reports and the independence of research analfists research report is provided for distribution
AUCPFE hXAX Jved]3us]lv o JvA «3}Ee_ v AhXAX Jved]Sps]}v o JvA «8)E. vided I Rale 156 dhing WS, SEcurifies Fxehar@elAct @& 1034, SEarig
tZ v J*SE] PSJVP €+ E Z € %}ESe &} "hX X Jve§]5us]}v 0 JVA «§}E+U _ tafthérepoitoimy U.S%ekipient ofEnia bespandppa highing(th Efek
any transaction to buy or sell securities or related financial instruments based on the information provided in this resparchhould do so only through Haitong International Securities (|
[v X ~~ d/ h™ _+U oMadison Aveiiig, 12th Floor, New York, NY 10173, USA; telephone (212) 351HI030SA is a brokelealer registered in the U.S. with the U.S. Securities

E Z VP }uu]ee]}v ~8Z M o v uu €} 8Z &Jvv] o /vXu-d&EHZI BioisSioE€ponditie & tReCeparation of this research report nor f
analysis contained thereirUnder no circumstances should any U.S. recipient of this research report contact the analyst directly or effect anydratodacgi or sell securities or related financ
instruments directly through HSIPL, HTIRL or HTIDK&KHSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified analyssedtttrINR
and, therefae, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearancesgpsetuaties held by a research analyst accolmtesting
in any norU.S. securities or related financial instruments (includhRs) discussed in this research report may present certain fiskssecurities of notl.S. issuers may not be registered w
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or be subject to U.S. regulationfnformation on such not.S. securities or related financial instruments may be limikadeign companies may not be subject to audit and reporting stanc
and regulatory requirements comparable to those in effect within the U8 value of any investment or income from any securities or related financial instruments discussedenethisk
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or
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Notice to Singapore invesrs: dZ]e € « € Z € %}ES ]» % E}A]  Jv AJvP %}E C }E SZE}uPZ , ]$}vP [viEdRey 3 201811400 HIISSPE

Eukd &vv]o Al* @ uv ESZ &vv]o A]e (Eseolsecuriex, riteinaddllectivedjvestment Adheme, exchiraded derivatives contracts and ovélre-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities,-&atehderivatives contrds and ovesthe-counter derivatives contracts. Tt
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Fett(@apA289). Recipients of this research report are to contact HTIS!
the details below in respect of any matters arising from, or in connection with, the research report;
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