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We attribute our achievements and breakthroughs to our dedicated team 
at China XLX. The team is committed to uphold the vision with integrity, 
discipline and strong commitment.
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CHINA XLX DEVELOPMENT 
STRATEGY:

Adhere to the enhanced development direction 
of cleaner chemical process of coal, and maintain 
the privileges and leading status in the chemical 
fertiliser industry. Meanwhile appropriately 
develop new energy and new chemical material, 
establishing the ‘Fertiliser as base, fertiliser and 
chemical side by side’ development plan.
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�M�#�4	À���~�±��
Management Discussion and Analysis

The board of Directors (the “Board”) of China XLX Fertiliser Ltd. (the 
“Company” and, together with its subsidiaries, the “Group”) is pleased 
to present this interim report for the six months ended 30 June 2020 
(“1H2020”).

�I� 	 Business Review

With the Novel Coronavirus (“COVID-19”) pandemic generally under 
control in the PRC since April 2020 and the transportation for goods 
and cargo largely restored to normal, the Group’s performance has 
correspondingly rebounded. The performance of the Group for the 
first half of 2020 was better than that for the 3 months ended 31 
March 2020.

REVENUE

The unaudited consolidated revenue of the Group increased by 
approximately 3% from approximately RMB4,796 million for the half 
year ended 30 June 2019 (“1H2019”) to approximately RMB4,940 
million for 1H2020. The unaudited consolidated net profit of the 
Group decreased by approximately RMB53 million or 17% from 
approximately RMB317 million for 1H2019 to approximately RMB264 
million for 1H2020. The unaudited total comprehensive income 
attributable to the owners of the parent decreased by approximately 
RMB72 million or 28% from approximately RMB252 million for 
1H2019 to approximately RMB180 million for 1H2020.

URea

Revenue derived from the sales of urea decreased by approximately 
RMB316 mill ion or 17% from 1,886 mill ion for 1H2019 to 
approximately RMB1,570 million for 1H2020. This was due mainly 
to the decrease in sales volume and the average selling price of 
urea products of the Group by approximately 5% and 12% year 
on year (“YoY”) respectively. Sales volume of urea for 1H2020 was 
approximately 992,000 tons. Under the premise of maintaining full 
production of the urea production line, the Group actively adjusted 
products combination according to changing market demands, 
reducing the external sales of urea and thus increasing the 
production and the sales of compound fertilisers and urea solution 
for vehicle.
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URea SOLUTION FOR VeHICLe



6

�M�#�4	À���~�±��
Management Discussion and Analysis

China XLX  2020 Interim Report

MeLaMINe

Revenue derived from the sales of melamine decreased by 
approximately RMB51 million or 14% from RMB368 million for 
1H2019 to approximately RMB317 million for 1H2020. The decrease 
was due mainly to a decrease in the average selling price of 
melamine by 15% YoY which was largely the result of the weakened 
demand in domestic chemical products and the negative impact 
from the outbreak of COVID-19.

FURfURYL ALCOHOL

Revenue derived from the sales of furfuryl alcohol products 
increased by approximately RMB26 mil l ion or 13% from 
approximately RMB201 million for 1H2019 to approximately RMB227 
million for 1H2020. The increase in sales revenue was due mainly 
to the increase of sales volume of approximately 23% YoY to 26,626 
tons for 1H2020, which was partially offset by a drop in average 
selling price of furfuryl alcohol products by approximately 8% YoY.

GROSS PROFIT MARGIN

URea

Gross profit margin of urea of the Group decreased to approximately 
26.8% for 1H2020 from approximately 32.1% for 1H2019.

URea SOLUTION FOR VeHICLe

Gross profit margin of sales of urea solution for vehicle increased by 
approximately 19 percentage points from approximately 18.4% for 
1H2019 to 37.7% for 1H2020.

COMPOUNd FeRTILISeRS

Gross profit margin of compound fertilisers of the Group increased 
to approximately 17.4% in 1H2020 from approximately 14.9% in 
1H2019. The increase was mainly due to the decrease in average 
cost of raw material, such as phosphate and potash fertilizers, by 
approximately 9% and the increase in the sales of high-efficient 
fertilisers.
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MeTHaNOL

Gross profit margin of methanol of the Group decreased to 
approximately negative 2.3% for 1H2020 from approximately 4.3% 
for 1H2019. This was due mainly to the weakened international 
energy prices which in turn caused the drop in the average selling 
price of methanol by approximately 35% and such drop was greater 
than the drop in the average production cost (purchase price of 
coal) of methanol.

DIMeTHYL ETHeR �DME�

Gross prof i t  margin of DME of the Group decreased by 
approximately 4 percentage point to approximately 5.7% for 1H2020 
from approximately 9.7% for 1H2019. This was a result of a larger 
decrease in the average selling price of DME of 15% as compared to 
a 12% decrease in the average production cost.

MeLaMINe

Gross profit margin of melamine of the Group decreased by 
approximately 7 percentage points to approximately 30.9% for 
1H2020 from approximately 37.8% for 1H2019. Under the context 
that the melamine producers in the PRC have generally recorded 
losses, the Group leveraged on its technology advantage and cost 
advantages and managed to maintain the gross profit margin of 
melamine products above 30%.

FURfURYL ALCOHOL

Gross profit margin of furfuryl alcohol products increased by 
approximately 6 percentage points from approximately 7.6% for 
1H2019 to 13.1% for 1H2020. By leveraging on its scale advantages, 
implemented technological transformation and taking advantage 
of the reduction in the purchase cost of the main raw material 
(furfural), the Group reduced the cost of sales of furfuryl alcohol by 
approximately 13% YoY. The reduction was substantially greater than 
the drop in furfuryl alcohol selling price.
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OTHeR �eXPeNSeS�/INCOMe

Other income increased by approximately RMB48 million or 
approximately 151% from approximately RMB32 million in 1H2019 
to approximately RMB80 million in 1H2020. This was mainly due 
to the increase in profit on disposal of items of property, plant and 
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INCOMe TaX eXPeNSe

Income tax expense decreased by approximately RMB12 million or 
18% from approximately RMB70 million in 1H2019 to RMB58 million 
in 1H2020 due to lower profits.

PROfIT fOR THe PeRIOd

The profit for the period decreased by approximately RMB53 
million or 17% from approximately RMB317 million in 1H2019 to 
approximately RMB264 million in 1H2020. This was mainly due to 
the decrease in gross profit and increase in selling and distribution 
expense of approximately RMB56 million and RMB49 million 
respectively. The decrease in profit for the period was partially offset 
by the increase in other income of approximately RMB48 million.
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�II� 	 FINANCIAL REVIEW

GeaRINg

The Group monitors capital using a gearing ratio, which is net debt 
divided by the sum of total capital plus net debt. The Group’s policy 
is to keep the gearing ratio below 90%.

30 June 2020
�Z �g �Z �g �Ë
�¬ �Ü�g �d �Ú

RMB’000
�[ �O�Æ�w�©

31 December 2019
�Z �g �S�X�Ë

�d �Z �Ü�g �d �S�Ú
RMB’000 

�[ �O�Æ�w�©

Trade payables 
q �ø �Ð�ù �› 
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�III� 	 Material acQuisition and 
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�IV� 	 PROSPECTS

The domestic and international economic environment has become 
more complex and volatile recently. Not to mention the continued 
weakness of international energy prices and the impact of the 
COVID-19 epidemic. All of these have led to a reduction in the prices 
of the Group’s major chemical products such as methanol, dimethyl 
ether and melamine. With the domestic epidemic generally under 
control and the arrival of the winter peak season for the sales of 
chemical products in the second half of the year, it is expected that 
the market demand for the Group’s major chemical products will 
gradually recover.

The market integration in the domestic urea industry has been 
accelerating. The Group expects that the supply and demand of 
urea products will maintain a tight balance to provide support for 
domestic urea prices. At the same time, domestic land re-cultivation 
and land transfer policies are being implemented steadily, which 
is expected to further promote the modernization of China’s 
agriculture industry. The shortage of food supply in some overseas 
regions and the increase in domestic food prices as a result of the 
epidemic will further stimulate the market’s demand for high-
efficient fertilisers. The Group will also take this opportunity to 
further advance its product differentiation strategy and strengthen 
the research and promotion of high-efficient fertilisers, thereby 
enhancing the Group’s profitability and market competitiveness.

In terms of project construction, the Group’s Xinxiang production 
plant relocation project and the Jiangxi base construction project 
are proceeding as scheduled. The Xinxiang production plant 
relocation project is expected to be completed and put into 
production in the third quarter, and the Jiangxi base construction 
project is expected to be completed and put into production in the 
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Notes:

(a)	 These shares were held by Pioneer Top Holdings Limited (“Pioneer 

Top”), an investment holding company established in the British Virgin 

Islands (the “BVI”). Mr. Liu Xingxu beneficially owned 42% of the equity 

interest in Pioneer Top and held the remaining 58% of the equity 

interest in Pioneer Top in trust for 7 beneficiaries (including Mr. Zhang 

Qingjin) under a trust agreement dated 26 July 2016. Pursuant to the 

trust agreement, Mr. Liu Xingxu is irrevocably granted the absolute 

discretion to exercise the voting rights and the rights to the day-to-day 

management of Pioneer Top.

(b)	 These shares were held by Go Power Investments Limited (“Go Power”) 

an investment holding company established in the BVI. Ms. Yan Yunhua 

beneficially owned 12.74% of the equity interest in Go Power and held 

the remaining 87.26% of the equity interest in Go Power in trust for 

more than 1,000 beneficiaries under a trust agreement dated 26 July 

2016. Pursuant to the trust agreement, Ms. Yan Yunhua is irrevocably 

granted the absolute discretion to exercise the voting rights and the 

rights to the day-to-day management of Go Power.

Save as disclosed above, as at 30 June 2020, none of the directors 
and chief executive of the Company nor their associates had 
or was deemed to have any interests or short positions in the 
shares, underlying shares or debentures of the Company or any 
of its associated corporations (within the meaning of Part XV of 
the SFO), which has been recorded in the register maintained by 
the Company pursuant to Section 164 of the Companies Act and 
Section 352 of the SFO, or which has been notified to the Company 
and the SEHK pursuant to the Model Code.
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�VI� 	 Substantial Shareholders’ Interests in 
Shares 

As at 30 June 2020, the following parties had interests of 5% or more 
in the issued shares of the Company according to the register of 
interests required to be kept by the Company pursuant to Section 
88 of the Companies Act and Section 336 of the SFO, or as the 
Company is aware:

LONg POSITIONS

Name of substantial shareholders
�ô �� �p �� �¤ �H

Capacity
�� �…

Number of issued 
ordinary shares 

interested
�5 �Þ�Æ	B�Y

�Š�ï ��
�w�· �p �p �f

Approximate 
percentage #

of the Company’s 
issued share capital

�Ò�&�I �®�! �Š
�ï �� �p �I �õ �± �â #

Pioneer Top (Note�• 
Wtr eeoo  ( ee 	B�õ t r eeoo  ( ee 	B�õ �ïoo  ( ee 	B�õ i



16

�M�#�4	À���~�±��
Management Discussion and Analysis

China XLX  2020 Interim Report

Notes:

(a)	 Pioneer Top is an investment holding company established in the BVI. 

Mr. Liu Xingxu beneficially owned 42% of the equity interest in Pioneer 

Top and held the remaining 58% of the equity interest in Pioneer Top 

in trust for 7 beneficiaries under a trust agreement dated 26 July 2016, 

including 7% for Mr. Zhang Qingjin, the Company’s executive director; 

7% for Mr. Li Yushun and 7% for Mr. Wang Nairen, the Company’s senior 

management; 7% for Mr. Ru Zhengtao, 7% for Mr. Zhu Xingye (retired) 

and 7% for Mr. Shang Dewei, the Company’s employees; and 16% for Mr. 

Li Buwen, the Company’s former executive director. Mr. Liu Xingxu has 
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�VII� 	 SUPPLEMENTARY INFORMATION

1.	O PeRaTIONaL aNd FINaNCIaL RISKS

�I�	Ma RKeT RISK

The major market risks of the Group include changes 
in the average selling prices of key products, changes 
in the costs of raw materials (mainly coal) and 
fluctuations in interest and exchange rates.

�II�	C OMMOdITY PRICe RISK

The Group is also exposed to commodity price risk 
arising from fluctuations in product sale prices and 
costs of raw materials.

�III�	I NTeReST RaTe RISK

The major market interest rate risk that the Group 
is exposed to includes the Group’s long-term debt 
obligations which are subject to floating interest 
rates.

�IV�	 FOReIgN EXCHaNge RISK

The Group’s revenue and costs are primarily 
denominated in  RMB.  Some costs  may be 
denominated in Hong Kong dollars, United States 
dollars or Singapore dollars.

�V�	I NfLaTION aNd CURReNCY RISK

According to the data released by the National 
Bureau of Statistics of China, the consumer price 
index of the PRC increased by 3.8% in the six months 
ended 30 June 2020 as compared to an increase of 
2.2% in the same period in 2019. Such inflation in the 
PRC did not have a significant impact on the Group’s 
operating results.
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�VI�	L IQUIdITY RISK

The Group monitors its risk exposure to shortage of 
funds. The Group considers the maturity of both its 
financial investments and financial assets (e.g. trade 
receivables and other financial assets) and projected 
cash flows from operations. The Group’s objective is 
to maintain a balance between continuity of funding 
and flexibility through the use of bank overdrafts 
and bank loans. As at 30 June 2020, approximately 
RMB3,740 million (31 December 2019: RMB2,774 
million), or 45.51% (31 December 2019: 46%) of the 
Group’s debts will mature in less than one year based 
on the carrying value of the borrowings reflected 
in the financial statements. Currently, the Group is 
adjusting the loan structures and obtained sufficient 
long term bank credit.
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�VII�	 GeaRIN
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	C OMPLIaNCe WITH THe COde ON CORPORaTe 
GOVeRNaNCe PRaCTICeS

The Company devotes to maintaining good practice of 
corporate governance, and has complied with all the code 
provisions of the Corporate Governance Code as set out in 
Appendix 14 to the Listing Rules for the six months ended 
30 June 2020.

6.	C OMPLIaNCe WITH THe MOdeL COde fOR 
SeCURITIeS TRaNSaCTIONS BY DIReCTORS Of LISTed 
ISSUeRS

The Board has adopted the Model Code as set out in 
Appendix 10 to the Listing Rules and its amendments 
from time to time as its own code of conduct regarding 
securities transaction by the directors of the Company. The 
Board confirms that, having made specific enquiries with 
all directors of the Company, during the six months ended  
30 June 2020, all directors have complied with the required 
standards of the Model Code.

7.	C OMPLIaNCe WITH THe WRITTeN GUIdeLINeS 
fOR SeCURITIeS TRaNSaCTIONS BY ReLeVaNT 
EMPLOYeeS Of THe COMPaNY

The Company has established written guidelines on no 
less exacting terms than the Model Code (the “Employees 
Written Guidelines”), governing securities transactions 
by the relevant employees who are likely to possess inside 
information of the Company and/or its securities. No incident 
of non-compliance of the Employees Written Guidelines by 
relevant employees was noted by the Company during the 
six months ended 30 June 2020.
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8.	P URCHaSe, SaLeS OR RedeMPTION Of THe 
COMPaNY’S SeCURITIeS

For the six months ended 30 June 2020, neither the 
Company nor any of its subsidiaries have purchased, sold or 
redeemed any of the listed securities of the Company.

9.	CH ANGE IN INFORMATION OF DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in 
the information of director of the Company is set out below:

�t�� �.�S�� �0�O�H �,�J�B�O �(�V�B�O �S�F�T�J�H�O�F�E �B�T �B�O �J�O�E�F�Q�F�O�E�F�O�U 
non-executive director of IAG Holdings Limited (a 
company listed on the GEM of SEHK) with effect from 
30 April 2020.

10.	 EMPLOYeeS aNd ReMUNeRaTION POLICY

A  Re AC> BDC 
(P)T801MUN
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12.	C ORPORaTe COMMUNICaTIONS

In accordance with the Listing Rules, the Company has 
ascertained shareholders’ wishes regarding their preferences 
on the language (i.e. English and/or Chinese) and means 
of receipt (i.e. in printed form or via the Company’s 
website) of the Company’s corporate communications#. 
Shareholders who have chosen/are deemed to have 
chosen to receive the corporate communications via the 
Company’s website, and who for any reason have difficulty 
in receiving or gaining access to the Company’s corporate 
communications will promptly upon request be sent the 
corporate communications in printed form free of charge. 
Shareholders have the right at any time to change their 
choice of language and means of receipt of the Company’s 
corporate communications.

Shareholders may request for a printed copy of the 
Company’s corporate communications or change their 
choice of language and means of receipt of the Company’s 
corporate communications by sending reasonable prior 
notice in writing to the Company’s branch share registrar 
and transfer office in Hong Kong, Tricor Investor Services 
Limited, at Level 54, Hopewell Centre, 183 Queen’s Road East, 
Hong Kong. Shareholders may also send such a notice by 
email to chinaxlx-ecom@hk.tricorglobal.com.

12. �®�!�·	Ã

�ì �½�j �9 �• �Æ�d�I �®�! �Š �½
�©�p �� �Á�I �®�! �Y�®�! �· 	Ã # 

�Ô�o �¿ �Y �§ �
 �H �I�€ �C �õ �Ö 
�¿ �J �Ð�• �Ö�•�¿ �× �_ �Ù�Ì�€ �C
�™�O�I�Ð�·�@�I�®�!�c	g�• �Y
�� �£�f �p �� �½�Š �o �¿ �J �—
V
�‰�Š �o �¿ �· �@�I �®�! �c 	g 
Ÿ
�× �®�! �· 	Ã�d �¿ �ª �‚ �� �a �ª
�í �ø 
Ÿ �× �Ð�Ø�_ �I �®�! �Y �®
�! �· 	Ã�d 
Z �Ð�� �Ë �m�C�� �5

l 
T 	Ô�®�! �· 	Ã �Y �™�O�I�f
�p �� �Þ �Æ�‡ �Û�
 �» �I �®�! �Y
�®�! �· 	Ã �Y �§ �
 �H�I �¿ �× �_
�Ù�Ì�Y�o�¿�f

�p �� �� �£ �I �®�! �Y �0 �¥ �p �…
�î 	¾�¿ �@�Ò�± �ˆ �Y �3 �Ç �N
�î 	¾�Þ �" �®�!�€ �®�g �‰�0 �¥
�¬ �§ �} �8 �� 183�î �¥ �q �• �Ð
54�} �•
T �ï �¥ �# �Y �k �‹ �ã �&
�· �]�d �� �Ë �× �_ �I �®�! �Y �®
�! �· 	Ã �™�O�I�d �Ð�
 �» �I �®
�! �Y �®�! �· 	Ã �Y �§ �
 �H�I �¿
�× �_ �Ù�Ì �Y �o �¿�f �p �� �u ��
�ø �e 
‰�Ù�Ì �ï 	Ô�Þ �ë �· �] �Q 
chinaxlx-ecom@hk.tricorglobal.com 
�f
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Shareholders who have chosen to receive the corporate 
communications in either the English or Chinese version will 
receive both English and Chinese versions of this interim 
report since both languages are bound together into one 
booklet.

#	 The Company’s corporate communications refer to any 

document issued or to be issued by the Company for the 

information or action of holders of any of its securities, 

including but not limited to: (a) annual report; (b) interim 

report; (c) notice of meeting; (d) listing document; (e) circular; 

and (f ) form of proxy.

	 By Order of the Board
	 China XLX Fertiliser Ltd.
	 Yan Yunhua
	 Executive Director

�_ �õ �I �• �‚ �� �S �Y �• �õ �Ö�H
�I �™�• �õ �• �S �� �• �«�d �p ��
�½�Š �o �¿ �× �_ �®�! �· 	Ã �Y �õ
�Ö�Ð�• �Ö�H�I�d 
Z �• �Û�× �_
�G�H�H�I�f

# �I �®�! �Y �®�! �· 	Ã �8 �I �®

�! �Š �ï �� �Ð
Z �ï �� �ø �6 �I

�‚ �� �Ç�N�5 �Þ �[ 
� �ý �Ð
®

�_ �� 
� �Y �‚ �� �Ö�•�d �
 �<

�( �” �" �õ�j(a) �Ë���i(b) �•

�‚ �� �S�i( c)�} �6 �· �S�i( d)

�j �9 �Ö�•�i( e)�· �L�i �¿ (f)

�p���‰�‚�Œ�ø�f

 �Õ�è�+�6�v
 �•
7�Ð�¹�Ð�·�m�Þ�"�®�!
 
B���è�+
  ¢�>
6
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�•
W30 June2020�Z�g�Z�g�Ë�¬�Ü�g�d�Ú(Unaudited)�€�J�¾�2�è�•RMB’000�[�O�Æ�w�©31 December2019�Z�g�S�X�Ë�d�Z�Ü�g�d�S�Ú(Audited)�€�¾�2�è�•RMB’000�[�O�Æ�w�©
CURRENT LIABILITIES�t
���
À

Due to related companies�Ð�ù�ë�¹�®�!�›
°12,0196,092
Trade payables
q�ø�Ð�ù�›
°16400,788366,636

Bills payable�Ð�ù�C�½1,202,409809,050
Bonds payable�Ð�ù
À�N500,000500,000

Contract liabilities�¥�Ò��
À284,305582,181
Accruals and other payables�Ð��
l�\�¿�I�ü�Ð�ù �›
°1,561,2461,091,793

Income tax payable�Ð�ù�Ô
{�ü27,62429,720
Deferred grants�È�·�þ
h7,9767,976

Loans from a non-controlling interest�¢
›�p�Æ	B
r�›25,00025,000
Interest-bearing bank and other 

borrowings���¹�Õ���¿�I�ü�>�›173,739,7612,774,169
Lease liabilities	a�#��
À103,637102,887

Total current liabilities�t
���
À�<�X7,864,7656,295,504NET CURRENT LIABILITIES�t
���
À���X(3,647,225)(2,618,202)TOTAL ASSETS LESS CURRENT LIABILITIES�<���*�¯�t
���
À11,291,63410,195,361NON-CURRENT LIABILITIES�¢�t
���
À
Loan from a non-controlling interest�¢
›�p�Æ	B
r�›23,67023,670

Due to related companies�Ð�ù�ë�¹�®�!�›
°–1,451
Interest-bearing bank and other borrowings���¹�Õ���¿�I�ü�>�›174,476,9593,739,087

Deferred grants�È�·�þ
h81,94369,253
Deferred tax liabilities�È�·�ü
°��
À25,71552,715

Provision for rehabilitation�(�B�a�ê24,27624,276
A

ccruals and other payables�Ð��
l�\�¿�I�ü�Ð�ù �›
°86,911107,019
Lease liabilities	a�#��
À51,43667,513

Bonds payable�Ð�ù
À�N491,205388,697
Total non-current liabilities�¢�t
���
À�<�X5,262,1154,473,681

Total liabilities��
À�<�X13,126,88010,769,185NET ASSETS�����*6,029,5195,721,680
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Notes
�• 
W

30 June
2020

�Z �g �Z �g �Ë
�¬ �Ü�g �d �Ú
(Unaudited)

�€ �J �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

31 December
2019

�Z �g �S�X�Ë
�d �Z �Ü�g �d �S�Ú

(Audited)
�€ �¾�2 �è �•

RMB’000
�[ �O�Æ�w�©

EQUITY �Æ	B

Equity attributable to owwb bb

atwa ob w�X
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Share capital
�p �I

RMB’000
�[ �O�Æ�w�©

Statutory reserve 
fund

�, �› �· �ê �–
RMB’000

�[ �O�Æ�w�©

Other reserve
�I �ü �· �ê

RMB’000
�[ �O�Æ�w�©

Special 
reserve-fund
	$ �› �· �ê �–

RMB’000
�[ �O�Æ�w�©

Fair value 
adjustment 

reserve
�®�; �= ��

�Æ�· �ê
RMB’000

�[ �O�Æ�w�©

Retained 
profits

�­ 	5 �P�;
RMB’000

�[ �O�Æ�w�©

Non-
controlling 

interests
�¢ 
› �p �Æ	B

RMB’000
�[ �O�Æ�w�©

Total equity
�< �Æ	B

RMB’000
�[ �O�Æ�w�©

(Unaudited) �€ �J �¾�2 �è �•

As at 1 January 2019 �õ �Z �g �S�X�Ë�S�Ü�S�Ú 1,194,686 45,753 2,060,422 2,433 – 618,520 990,985 4,912,799

Profit for the period �‚ �« �P�; – – – – – 251,612 65,848 317,460

Acquisition of subsidiaries �× �…�• �n �®�! – – – – – – 250,930 250,930

Transfer to statutory reserve fund �7 �a �� �, �› �· �ê �– – 38,745 – – – (38,745) – –

Safety product cost �­ �æ�* �Ü�Ó�I – – – 7,814 – (7,814) – –

Other comprehensive income 
 for the period

�‚ �« �I �ü �Œ�&�× �]
– – – – 1,657 – – 1,657

Payment of final 2018  dividend �Š�ù �Z �g �S�^ �Ë
 �K�‚ �p �¹ – – – – – – (34,286) (34,286)

2018 proposed dividend �Z �g �S�^ �Ë�� �D�p �¹ – – – – – (119,146) – (119,146)

As at 30 June 2019 �õ �Z �g �S�X�Ë
 �¬ �Ü�g �d �Ú 1,194,686 84,498 2,060,422 10,247 1,657 704,427 1,273,477 5,329,414
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Six months ended 30 June
�Ú�� �¬ �Ü�g �d �Ú�ß �¬ �H�Ü

Notes�¬
�¬ �ë �¬ �§ �d �ÿ �¥ �ë

�§ �d �¡ �w�¡ �² �5 �ie""€
�H
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Six months ended m0 June� Ú

� �

� ¬

� Ü

� g

� d

� Ú

� ß

� ¬

� H

� Ü N

o

t

e

s � •


 W2020
� Z

� g

� Z

� g

� Ë
(Unaudited)� €

� J

� ¾

� 2

� è

� •RMB’000
� [

� O

� Æ

� w

� ©

2019

� Z

� g

� S

� X

� Ë (

U

n

a

u

d

i

t

e

d

) � €

� J

� ¾

� 2

� è

� • RMB’000
� [

� O

� Æ

� w

� ©

Cash flows from financing activities

� D

� �

� z


 �

� $

� –

� �


 Ž D

i

v

i

d

e

n

d

 

p

a

i

d

 

o

n

 

n

o

n

-

c

o

n

t

r

o

l

l

i

n

g

 

s

h

a

r

e

s � Š

� ù

� ¢


 ›

� p

� p

� …

� p

� ¹ (62,699

) (

4

7

,

5

4

0 )I

n

j

e

c t

i

o

n

 

o

f

 

n

o

n

-

c

o

n

t

r

o

l

l

i

n

g

 

i

n

t

e

r

e

s

t

s � ¢


 ›

� p

� Æ

	 B

� !

� � 200,000

–

I

n

t

e

r

e

s

t

 

p

a

i

d � Š

� ù

� ;

� ¹ (201,949

) (

1

5

7

,

7

8

2 )(

I

n

c

r

e

a

s

e

)

/

d

e

c

r

e

a

s

e

 

i

n

 

p

l

e

d

g

e

d

 

d

e

p

o

s

i

t

s � Š

� ê

� å

� 2

� –  � €

� #

� �

� • � J

� ¯

� Ç (50,000

) (

1

5

0

,

0

0

0 )P

r

o

c

e

e

d

s

 

f

r

o

m

 

l

o

a

n

s

 

a

n

d

 

b

o

r

r

o w

i

n

g

s 
 r

� ›

� ¿

� >

� ›

� Ô


 {

� ›


 ° 4,381,178

4

,

0

7

3

,

4

4

7R

e

p

a

y m

e

n

t

s

 

o

f

 

l

o

a

n

s

 

a

n

d

 

b

o

r

r

o w

i

n

g

s � µ

� ”


 r

� ›

� ¿

� >

� ›

(2,5 0,105

) (

2

,

6

0

6

,

7

4

4 ) Net cash flows from financing activities � D

� �

� z


 �

� *

� [

� $

� –

� �

� X 1,742,425

1

,

1

1

1

,

3

8

1

Net increase/(decrease) in cash and cash   equivalents� $

� –

� ¿

� $

� –


 �

� �

� J  � #

� �

� J � €

� ¯

� Ç

� • � 8

� X

306,445

8

3

2

,

9

2

7C

a

s h

 

a

n

d

 

c

a

s h

 

e

q

u

i

v

a

l

e

n

t

s  

a

t

 

b

e

g

i



32

Notes to the Condensed Consolidated Interim Financial Information
�
�ü�]�¥�•�‚	Ì
����Ø�•
W 30 June 2020 �Z�g�Z�g�Ë�¬�Ü�g�d�Ú

China XLX  2020 Interim Report

1.	 CORPORATE INFORMATION

China XLX Fertiliser Ltd. is a limited liability company incorporated in 
Singapore on 17 July 2006 under the Singapore Companies Act and its 
shares are primary-listed on The Stock Exchange of Hong Kong Limited (the 
“SEHK”). The registered office of the Company is located at 80 Robinson 
Road, #02-00, Singapore 068898. The principal place of business of the 
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2.2	 Changes in accounting policies and 
disclosures

The Group has adopted the following standards and interpretation 
applicable to the Group that have been issued:

	 Effective for annual periods 
Description	 beginning on or after

IFRS 17 Insurance Contracts	 1 January 2020

Amendments to IFRS 3 : Definition of a Business	 1 January 2020

Amendments to IFRS 1 and IFRS 8 : Definition of Material	 1 January 2020

The directors expect that the adoption of the other standards and 
interpretation above will have no material impact on the financial 
statements in the period of initial application.

3.	 OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units 
based on its products, and has seven reportable operating segments as 
follows:

–	 Manufacturing and sale of urea
–	 Manufacturing and sale of urea solution for vehicle
–	 Manufacturing and sale of compound fertiliser
–	 Manufacturing and sale of methanol
–	 Manufacturing and sale of melamine
–	 Manufacturing and sale of furfuryl alcohol
–	 Manufacturing and sale of dimethyl ether (DME)

ALLOCaTION BaSIS

Segment results include items directly attributable to a segment as well 
as those that can be allocated on a reasonable basis. Unallocated items 
comprise mainly other income, other expenses, selling and distribution 
expenses, general and administrative expenses, finance costs and income 
tax expense.

2.2 �6���A
��Y�

��¿�Þ�£ 

�I 
« �  �Š 
®	v �h �• �G�\ �õ �I �®�! �Y �Š�o �1
�Y�_�Æ�¿���Q�j

 �õ�h�•�Ú�‚�Ð�˜��
š�•�Y 
�­�ü �Ë���‚
œ�[�Ö


7�ç	Ì
����S�_�Æ  �Z�g�Z�g�Ë�S�Ü�S�Ú
 �K 17�î�j�­�ˆ�¥�Ò

7�ç	Ì
����S�_�Æ  �Z�g�Z�g�Ë�S�Ü�S�Ú
 �K 3�î�L���I�j
 �8
��Y�›�È

7�ç	Ì
����S�_�Æ �Z�g�Z�g�Ë�S�Ü�S�Ú
 �K 1�î�¿
7�ç	Ì
�
 ���S�_�Æ�K 8�î�L���I�j
 � �}�Y�›�È

�è �+ �k �‚ 
®	v �j �� �I �ü �_ �Æ�¿ �� �Q
Z �” �6
�Á �/ �ã �Ð �\ �‚ 
œ�Y 	Ì 
� �� �Œ�* �[ � �} �B
�¤�f

3. �¾���±�Å���Ø

�1 �M�# �þ �
�d �I 
« �  �2 �I �* �Ü�Œ�± �‰�8 
�
�
���d�(�¹�Þ�ø�h�V�H���a���¾���±�Å�j

–  �‡	o�Y�[�*�¿�V
/
–  ���\�‡	o�S
ð�Y�[�*�¿�V
/
–  �
�¥�m�Y�[�*�¿�V
/
–  �`�P�Y�[�*�¿�V
/
–  �g�s!¾�¶�Y�[�*�¿�V
/
–  �.�P�Y�[�*�¿�V
/
–  �Z�`.€ (DME) �Y�[�*�¿�V
/

�±	ã
?�_

�± �Å�8 �6 �
 �< �± �Å�\ 
Ÿ �Ð�&�Y
° �f �¿ �2 �¥
�# 
? �_ �Ô�± 	ã �Y 
° �f�f �J �± 	ã 
° �f �ô ��
�
 �< �I �ü �× �]�e �I �ü 
š �Õ�e �V 
/ �¿ �± �V 
š
�Õ�e �S 	› �¿ �� �A 
š �Õ�e 	Ì 
� �Ó�I �ø �¿ �Ô
{
�ü
š�Õ�f
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3.	 OPERATING SEGMENT INFORMATION �Continued�

ALLOCaTION BaSIS �CONTINUed�

Group assets and liabilities cannot be directly attributable to individual 
segments as it is impracticable to allocate them to the segments. Except 
for the assets and liabilities of the subsidiary acquired in 2011 which were 
not material for the purpose of segment reporting, assets of the Group 
are utilised interchangeably between different segments and there is no 
reasonable basis to allocate liabilities of the Group between the different 
segments. Accordingly, it is not meaningful to disclose assets, liabilities and 
capital expenditure by operating segments.

An analysis by principal activity of contribution to the results is as follows:

For the six months ended 30 June 2020

Urea
�‡ 	o

(unaudited)
�€ �J �¾�2 �è �•

RMB’000
�[ �O�Æ�w�©

Comp�Og¥[
(unaudited)

�€ �J �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©
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3.	 OPERATING SEGMENT INFORMATION �Continued�

ALLOCaTION BaSIS �CONTINUed�

For the six months ended 30 June 2019

Urea
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4.	 REVENUE AND OTHER INCOME/�EXPENSES�, NET 
�Continued�

Six months ended 30 June
�Ú�� �¬ �Ü�g �d �Ú�ß �¬ �H�Ü

2020
�Z �g �Z �g �Ë
(Unaudited)

�€ �J �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

2019
�Z �g �S�X�Ë
(Unaudited)

�€ �J �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

Other income �I �ü �× �]

Bank interest income �Õ�� �; �¹ �× �] 4,964 10,245

Net profit from sales of by-products �V
/ 
� �* �Ü�Y	q �; 22,421 27,334

Service fee income �p 
� 
l �× �] 9,389 6,561

Penalty income �n �› �× �] 5,126 1,120

Subsidy income �þ �? �× �] 2,977 1,920

Investment income �³ �� �× �] 2,106 24,938

Compensation income �þ �µ �× �] 2,617 5,893

Profit on disposal of spare parts and others �� 
/ �ê �\ �g �• �¿ �I �ü 	ã �• �Y
 �P�; 14,108 –

Profit on disposal of items of property, plant and 
 equipment

�� 
/ �J �8 �e �@�Ò�¿ �£ �ê 
° �f �Y
 �P�; 14,092 –

Others �I �ü 12,551 4,080

90,351 82,091

Other expenses �I �ü 
š �Õ

Loss on impairment of property, plant and 
equipment

�J �8 �e �@�Ò�¿ �£ �ê �¯ �= �&�0
(1,917) (12,683)

Loss on disposal of items of property, plant and 
 equipment

�� 
/ �J �8 �e �@�Ò�¿ �£ �ê 
° �f �Y
 �f �& – (5,128)prty, plan
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9.	 EARNINGS PER SHARE ATTRIBUTABLE TO 
ORDINARY EQUITY HOLDERS OF THE COMPANY

Earnings per share is calculated by dividing the Group’s profit for the 
period attributable to ordinary equity holders of the Company by the 
weighted average number of 1,171,621,000 (six months ended 30 June 
2019: 1,171,621,000) ordinary shares (inclusive of mandatorily convertible 
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12.	 EQUITY INVESTMENTS AT FAIR VALUE THROUGH 
PROFIT OR LOSS
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14.	 TRADE AND BILLS RECEIVABLES

30 June 2020
�Z �g �Z �g �Ë
�¬ �Ü�g �d �Ú
(Unaudited)

�€ �J �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

31 December 2019
�Z �g �S�X�Ë

�d �Z �Ü�g �d �S�Ú
(Audited)

�€ �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

Trade receivables 
q �ø �Ð�× �› 
° 278,453 148,006

Bills receivable �Ð�× �C�½ 224,270 245,413

502,723 393,419

Trade receivables are non-interest-bearing and are normally settled on 
terms of 30 to 90 days. They are recognised at their original invoice amounts 
which represent their fair values on initial recognition. The Group’s bills 
receivable are non-interest-bearing and are normally settled on terms of 90 
to 180 days. Trade and bills receivables are denominated in RMB.

The Group’s trading terms with its customers are mainly payment in 
advance or on credit for certain customers. Each customer has a maximum 
credit limit. The Group seeks to maintain strict control over its outstanding 
receivables and to minimise credit risk. Overdue balances are reviewed 
regularly by senior management. In view of the aforementioned and the 
fact that the Group’s trade receivables relate to a large number of diversified 
customers, there is no significant concentration of credit risk. The Group 
does not hold any collateral or other credit enhancements over these 
balances.

An aged analysis of the trade receivables as at the end of the reporting 
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15.	 CASH AND CASH EQUIVALENTS AND PLEDGED 
TIME DEPOSITS

30 June 2020
�Z �g �Z �g �Ë
�¬ �Ü�g �d �Ú
(Unaudited)

�€ �J �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

31 December 2019
�Z �g �S�X�Ë

�d �Z �Ü�g �d �S�Ú
(Audited)

�€ �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

Fixed deposits �› �‚ �À�› 867,053 499,346

Less: Pledged time deposits �¯ �j �Š�ê �å �› �‚ �À�› (867,053) (499,346)

Cash at banks and on hand �Õ�� �À�› �¿ �$ �– 1,190,893 884,448

Cash and cash equivalents �$ �– �¿ �$ �– 
� �� �J 1,190,893 884,448

As at 30 June 2020, the cash and bank balances of the Group 
denominated in RMB amounted to RMB1,164,325,000 (31 December 2019: 
RMB863,666,000). The RMB is not freely convertible into other currencies, 
however, under Mainland China’s Foreign Exchange Control Regulations 
and Administration of Settlement, Sale and Payment of Foreign Exchange 
Regulations, the Group is permitted to exchange RMB for other currencies 
through banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit 
rates. Short-term time deposits are made for varying periods of between 
one day and three months depending on the immediate cash requirements 
of the Group, and earn interest at the respective short-term time deposit 
rates. The bank balances and pledged deposits are deposited with 
creditworthy banks with no recent history of default.

15. �$34 0 Td
(34 0dj
(.)T0 Td
(s)Tj
0.363 017 0 Td
<0B24i 0 Td
<0B246117 0 Td
1(espec)63/74.)T0 Td
(s)Tj
0.367A0 Tc_1 1 Tf
08j
0.199 1(r)-25(t)9(-)1(n)1(l)1(a)1(n)1at f182�€�6 €�$
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15.	 CASH AND CASH EQUIVALENTS AND PLEDGED 
TIME DEPOSITS �Continued�

30 June 2020
�Z �g �Z �g �Ë�¬ �Ü�g �d �Ú

3�g�Ë�Ë�Ü�g �g �Ú
�Ë�g�Ë�Ë

�g�g�g�Ë�g�g�g�Ë
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16.	 TRADE PAYABLES

An aged analysis of the trade payables as at the end of the reporting period, 
based on the invoice date, is as follows:

30 June 2020
�Z �g �Z �g �Ë
�¬ �Ü�g �d �Ú
(Unaudited)

�€ �J �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

31 December 2019
�Z �g �S�X�Ë

�d �Z �Ü�g �d �S�Ú
(Audited)

�€ �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

Within 1 month 1�H�Ü�ø �« 233,573 157,435

1 to 3 months 1�� 3�H�Ü 74,039 92,956
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17.	 INTEREST�BEARING BANK AND OTHER 
BORROWINGS

30 June 2020
�Z �g �Z �g �Ë
�¬ �Ü�g �d �Ú
(Unaudited)

�€ �J �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

31 December 2019
�Z �g �S�X�Ë

�d �Z �Ü�g �d �S�Ú
(Audited)

�€ �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

Analysed into: �±���‰�j

Bank loans repayable: �Ð�µ�”�Õ��
r�›�j

 Within one year or on demand  �õ �S�Ë�« �Ð�2 �� �Ë 3,619,761 2,590,784

 In the second year  �õ �K�Z �Ë 1,437,738 2,486,204

 In the third to fifth years, inclusive  �õ �K�g �� �K�ž �Ë
  �€ �
 �< �/ �ˆ �G�Ë�• 1,659,974 896,784

 Beyond five years  
t �@�ž �Ë 656,000 41,000

7,373,473 6,014,772

Loan from government within on year or on 
 demand

�õ �S�Ë�« �Ð�2 �� �Ë�Ð�µ �” �Y
 �A�´ 
r �› – 909

Finance lease payables: �Ð�Õ�ù�D��	a�#�j

 Within one year or on demand  �õ �S�Ë�« �Ð�2 �� �Ë 120,000 182,476

 In the second year  �õ �K�Z �Ë 557,349 119,355

 In the third to fifth years, inclusive  �õ �K�g � c4 0 Td
(,)(2)j
0.478 0 Td
(,)T0D(1)Tj
0.478 0 Td
(C)Tj
0.478 0 Td
(22Fd
(0 Td
(c)Tj
00288w 10.429 -0.036 T40 Td
(0 Td
(c)Tj
Tj
/T1_1 1 Tf
0 Tc 0810.164 0 Td
(4)Tj
0.478 0 Td
(7)Tj
01978 0 Td
(6)T65,898425 -1.65 Td
( )Tj
0.99 0 Td
(I)Tj
0.216 0 Td
(n)Tj
0.526 0 Td
(t)Tj
0.299 0 Td
( )Tj
0.209 0 )Tj
0.435 0 Td
(eTd
( )Tj
0.209 0 Td
(e)Tj
0.475 0 4).164 0 Td
(4)Tj
0.478 0 Td
(7)T-12)Tj 0.9961426 0 T43,247425 -1.65 Td
( )Tj
0.99 0 Td
(I)Tj
0.216 0 Td
(e)Tj
0.475 0 Td
(t)Tj
0.299 0 Td
( )Tj
0.209 0 )Tj
0.435 0 Td
(eTd
( )Tj
0.209 0 Td
( )Tj
0.209 0 5).164 0 Td
(4)Tj
0.478 0 Td
(7)T-13.7350.9961426 0 T,99 ,72.425 -1.65 Td
( )Tj
0.99 0 Td53I eTd
( )Tj
0.209 0 Td
(n)Tj
0.526 0 Td
(e)Tj
0.475 0 

Wapproximate to their carrying values.
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18.	 MAJOR NON�CASH TRANSACTION � INTEREST 
CAPITALISATION

During the period under review, the Group capitalised interest expenses 
RMB49,545,000 (2019: Nil) to property, plant and equipment.

19.	 CONTINGENT LIABILITIES

As at the end of the reporting period, the Group did not have any significant 
contingent liabilities.

20.	 COMMITMENTS

30 June 2020
�Z �g �Z �g �Ë
�¬ �Ü�g �d �Ú
(Unaudited)

�€ �J �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

31 December 2019
�Z �g �S�X�Ë

�d �Z �Ü�g �d �S�Ú
(Audited)

�€ �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

Capital commitments �� �I �Õ�Ä

 Contracted, but not provided for:  �Š�� �Ò�( �J �a �ê �j

 Buildings  �} �Á 1,044,232 826,213

 Plant and machinery  �@�Ò�¿ �Ú�œ 2,041,681 2,919,181

 Coal mines  �i �$ 30,602 15,408

3,116,515 3,760,802

Other commitments �I �ü �Õ�Ä

 Purchases of raw materials  �…
o �a �¿ �Ø 1,177,337 812,342

18. �ô���¢�$�–�t�ø �  �;�¹���I�· 

�õ �« �¥ �‚ 
œ�d�I 
« �  �Y �J �8�e �@�Ò�¿ �£ �ê
�Y �� �I �· �; �¹ 
š �Õ�‰�[ �O�Æ49,545,000�©

�€�Z�g�S�X�Ë�j�Ì�• �f

19. �Ð�Í��
À

�õ �a �� �‚ �K�d �I 
« �  �( �Ì �‚ �� � �} �Ð�Í ��

À�f

20. �Õ�Ä
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21.	 RELATED PARTY TRANSACTIONS

(a)	 In addition to the transactions detailed elsewhere in this interim 
financial information, the Group had the following transactions with 
related parties during the period:

Six months ended 30 June
�Ú�� �¬ �Ü�g �d �Ú�ß �¬ �H�Ü

2020
�Z �g �Z �g �Ë
(Unaudited)

�€ �J �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

2019
�Z �g �S�X�Ë
(Unaudited)

�€ �J �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

Sales of electricity, water and 
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21.	 RELATED PARTY TRANSACTIONS �Continued�

(b)	 Compensation of directors and key management personnel of the 
Group:

Six months ended 30 June
�Ú�� �¬ �Ü�g �d �Ú�ß �¬ �H�Ü

2020
�Z �g �Z �g �Ë
(Unaudited)

�€ �J �¾�2 �è �•
RMB’000

�[ �O�Æ�w�©

2019
�Z �g �S�X�Ë
(Unaudited) �•
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